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Context
WO 5t HAaMC X

CurrentR3DP product igaliduntil = 31/12/2015

Qurrent product design=delta-P productwith no correctionof BRPperimeter

Maxvolume= 100MW in 2015

Max 40activationsd yearwith max.duration of 2hours peractivationandmin 12hrs irbetween

Notification to BRR(underdevelopmenj: notificationin realtimes + mp Q I FGSNJ Ayard onS OSA @S|
aggregated level of total activated energy and the duration of the activation

Prequalificationprocess
Contract DSEBSP

F Meanwhilg within ATRIAS|exproject broaddiscussion®n varioustype offlex were organizedeadingto a
ConsolidatiorNote with 3 mainissuesunveiled confidentiality, transfer of energyand modalitiesof conditional
M-Flex However X

F focus of Expert®WorkingGroup is on consulting stakeholders on

the continuation and implementation of R3DP 2016 (and beyond if possible)

F 3 Expert Meetingcheduledoetweentodayandend 2014
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Context
SDRrom DSQgrid for Winter 2015H n m ¢ X

x  CurrentSDRonly for TSGconnectedcustomers
x Law(art. 7quinquiesforeseegparticipationof DSGconnectedaccesgoints

Question®

-

Prequalificationproces®
Contract DSESDR provider?
Whatreferencecurve (baseline)?

Whataboutsocalleddsupplierbackpaymentscheme& K
Notification to BRP?
Modalities of contractELIAC SDR providerrelatedto DSQOgrid

F focusof ExpertWorkingGroup is on consulting stakeholders on
the questions raised above for SDR from DSO for Winter 2015- 2016

F 4 TaskForcesare scheduledbetweentodayandendJan 2015
Productcharacteristicg #activationsX wiscussedn TF apurposeis top havenarmonizedproduct(s)
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Context
Short TermSourcingvo 5t X

European trendowardsSTS\ crossborder cooperation ipossiblewhenaligningto shortersourcingcycles
As of 2015all of Rt andR2volumes in 2015 via short tersourcing

Some marketparticipantscanoffer sparéresidualR30F LI OA (& 2y &LIAYYAYy 3 dzy A
othershave moreopportunitiesto win a STauctioncomparedto 1 singleyearlyauction

In caseannualauctionis lost, RProvidersmight shutdowntheir assetX

andwhentransitionto STS igdelayedcancelled nonewcomersarrive X

then ELIAMight be facinga situation of imperfectcompetition Hence ELIA want# createextra R3liquidity.
As RProductionandR3DP are inompetition, ELIAseekso sourceboth productson ST as of 2016.

A
A
A
A
A
A
A
A

F focus of Expert®WorkingGroup is on consulting stakeholders on

the transition to short term sourcing of R3DP (and R3 and ICH) as off 2016
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Act/Cap Act/Cap Cap

Balancing

oPrimary
reserves

Balancing
wncontracted
reserves
o Y CBUES

Balancing

Balancing Balancing Balancmg Balancm
i o ertiary uR3DP uReserve uDisconnect
reserves via reserves via contractswith customers
i sheddable neighbouring (forced)
i customers TSO

Pre-contracted
Reserves

Bidladder

ExampleR3 BynamicProfileQ

No economiccriterion that
will lead to the activation
of the cheapesipool/BSP

Activation without in-
creasingmarginalcostand
thus saturating imbalance
price

Pre-contracted

Bidladder
Reserves

I m&¥it order mechanisnfallowscost
efficient activationbut, therefore, an
activation price is needed

Integrating product groupsto clusters, e.qg.
R3products by harmonisingactivationrules

Volumeandprice of activatedenergy must
be knownfor anactivationbasedsystem

€/MW/h
* ' .‘ == L

BRP/TSO BSP/FSP Griduser
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FEBEG priority is respdot U KSippO2 y 1 NI} Ol Q

Market price Transfer Price N 0
B /anwn regulated
(€/MW/h) (€/MW/h)
' I | transfer
icel
Requestor-BRP/TSO  FSP Source- BRP prlcel
Optlonsfor FEBEG

Short terniY BilateralY 2 RS f Q

Commercial contradbetweenRequestofBRPand SourceBRP
FEBEG willingto start discussionsvith all interestedparties

Longterny Qa 2 Bi&tQ OA |
Adjustingmetering supplierbillsclientandclient bills FSP
Isthis feasible(costs complexityimplementationi A YS X X 0 K

Fornow: stability, pendingenduringsolution!
Keep market desigfor R3 DP
No further increaseof the volumes
Prolongationtemporarydispositionan ARFcontract
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QUICK WINS R3 2016 (1)

Transparenaand non-discriminatoryrulesfor partial
activation of R3 DP

Preventivdimitation of grid usage
Issue iselatedto relation between GUand DGO FSP
should¢ assuch- not be involved
Limitationsin grid code or accessonditionsin connectioncontract
GUwill haveto inform FSRabout possibleconstraints

GUcaneasilyswitch form FSP
GUcanmandateFSRo fulfill certainformalities(as servicéo GU)

Needfor clearandtransparantrules
Equaltreatment ofall GU {echnicalbehavior not cause
GUcannotbe preventedto decreaseconsumption
Costsandadministrativeburden(entry barrier)
Quidopportunity lossfor GU?

October 14, 2014 13



QUICK WINS R3 2016 (

Useof submetering
It shouldbe possibleto usesub-metering

Submeteringhasaddedvalueasit improvesthe accuracy
of the determinationof activatedvolumes:
Allowsmore specificreferencecurvesby sub-process
Provesactivationthat is perhapsnot accuratelyreflectedin the
globaloff-take
Submeteringshouldremaina nonregulatedcommercial
activity:
Monitors specificenergyflows behindthe sulkmeter andhasthus
no impact on theheadmeter

Allowsmost efficient solution on casd&y case basis, e.gseof
alreadyexistingsub-meters of theGridUser

All stakeholdergo the transactionshouldagreeuponthe
modalities

October 14, 2014 14
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SDR 2012016

Product design SDR 20#016shouldbe
simple, transparentand non-discriminatory

SDR product desigghouldbe manageable
SDR 2012016: R3 Dike solution

Furtherevolution
Short ternY BildateralY 2 RS f Q
L ong terny Wa zlier®&X QA

Preventivdimitation grid usage(seeabove

Needfor levelplayingfield betweenSGRand SDR:

Transparencg y W2 dzi -\2rificatioh(NJ S U Q
avallabilityconsumptionat anypricee.gd Y I AYy U SY |

Needfor more transparencyaboutprices20142015:adapt
product desigraccordingly

October 14, 2014 16
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R3 SHORT TERMDURCINGNO
OPINION




Elia roundtable experts WG 14/10/14
Independent Aggregator POV

This document is strictly confidential.
Amy use of the information contained herein for purposes other than those mentioned, is prohibited. Unauthorized distribution is prohibited.



Topics

= R3DP 2016-2017

= Strategic Reserves winter 2015-2016
= STSR3

* Bidladder 2016



R3DP: proposed design changes

Continue R3DP product design for 2016-2017

= Stick to current market model for transfer of energy (capacity product)

* |ncrease capacity

» For determination/settlement of activated volume, allow to use submetering

=  Streamline and shorten pre-qualification process
» Only in identified risk zones
» Non-discriminatory (price triggered versus activation triggered)

» Clear regulatory framework
— legal status: connection contract versus pre-qualification results
— Modalities of reviewed/reduced access to the network



Strategic Reserves: objectives & proposed design changes

* Unlock full demand response potential, to address increased market needs
for peak power in light of current market conditions:
» Extend scope of eligible loads, such that DGO-connected GU can partake
» Introduce delta-P product for demand
— 5Set technical specs, incl. review of qualification procedure
» Allow determination of activation volume using sub-metering
— Same as R3 (no need to cover separately in SR)

» Introduce new reference curve (instead of nomination) to allow DGO participation
— Based on sub-metering data
— Use a x of y reference curve, corrected with day of event data (prior to notification)



STS R3

= This is not a top priority for the aggregators

» The aggregators do not oppose this change if
» All the proposed design improvements for R3 are implemented

» |Implementing STS does not take resources away from other more important
changes

Aggregators agree that STS is the right long-term
model, but doubt that the timing is right to make it a
priority at this point.







